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CHAL~10%9-60
Mx_l_of 7

11 I'v 1950
MMORANDOM FOR: Deputy Director (Flaas)

BUBECT : Prejest CEALICE
Security Aseessment, Revislon

. 1. The purpose of this mssorsndun is te revise paregraph
of CHAL-OF3R-£0, "Projest CEALICE Sesurity Assessasut” &ated

11 May 1950, whisk paragraph enumsrsted those metters vhich should
gontinve to ba alsssified CHALICE. Faregraph 3 of this momorsndua
eontains & recomeadation for your spproval.

2, ‘he followiny iteoss rupresent & change of posiure &8
resards the sscurity of Projest CHALICE:

& Sudpersgrich 5k of CEAL-0982.60 recozmended thet
utiligation of the J-75 eagine in the U-2 airorait ba clasei-
fisd CHALICE. 3By virtus of the Soviets public display of the
J-75 sngine in Moseow, this reguiresment is no longer valid.

b, Bulpersgraph Sg of CEAL-0982.60 recomsended that “all
CEALICE intelligmee eollostion systems and tha fdemtities of
samfacturers of thess iteas; in particulsr our Sochester jro-
ecessing fasility,” resain classified CEALICE. Bubesgquest Lap-
penings have proven vithout s doudt that the Soviets possess
the intelligenos ocliestion and airoreft protedtion systems
tovelved {n the 1 May 1960 overflight (B fon esmars,
trecher, Systems 6 and 5 and Gremger black box) in sultabls
soadition to purnit almost complete exploitstien. It is incoc-
sistent, therefore, to deny widsaspread utilimstion of this herd.
ware {Which in mmny izstances represents sigaifisent sdvence-
aent in the state-of-the-art) to the United States defonse oome

These ftens were origiosliy classified CHALICE beoause
their developaent wes by CIA in eonjunstion with the Y2 pro-
gram and begsuse, in varying degrees, they wers indisative of
the sission. Through Project intervestion, some of the hand-
ware has been utilized in ene furm or saother by other Depart-
mant of Defenne conmumers; therefore, ia those cases, the ach-
cepts, with suitable demonstration models snd performemce sul-
stantiating 4ata, =may be marketed st will by the suppléer
without revealing their sssoglation with the U-2 pregres.
However, in soms instances, particularly in the case of the
B configuration cemers, this has not been possible to dste.

This derumont cantring infermation
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It is balieved thet the U, §. dafense sommnity womlid benafit
mmmmmmagmwmw;nm

Tais would pormit the suplier to exhibit wnder the alasel-
fieation of SECRET the sctual hardwere, slong with performsnce
test dsta collected within the United States. They would not
e peraitted to revesl details of the somtragt. They would de
wﬁtmwmm;mmmaww;mm
ountract with the Ageney with details of the contrast and rela.
tionships with other suppliers deing withheld. It is reslized
thet this yrocedure say in sose osses imply affilistion with
the De2 program; however, it would have the sdventage of pro-
tocting dsvelopsent and contractusl methods whieh ars mplioable
0 fature DITEIeDSs.

2. As stated in subpuragreph b of CHAL-IGE2-L0 the U2
anpability of 70,000 feet and & figure sompatihls with
the distence betwees| viz Sverdlosk have bean
ocmpronised ss & resalt of the 1 May 1960 insident. As you
sre mmae, actual mexim performsnce figures for the U-2 sir-
sraft are dependent spon: type of enginme, use of slipper tenks,
snd venge-sltitude interdependsncy. The advanisges to be geined
from declassifiontion of suzh data from CHALYICE to SECRET and
thereby providing the U 8. defense sommunity with read; socess
to U-2 perforasace data for spplisstion to other eptrwilions,
geently outwelgs the operstionsl advantsge to bs gained froa
protecting the seant awmrgin between the waximue and that wnich
has been osoupromised.

d. Sudpersgreph 5l of CHAL-0932-00 recommsuded that the
photograghis cepadllity of the SAC U«2 unit st Del Rio resmin
slossified CHALICE. Tais requires the mainteasnce of &z £le~
borsse FOO procurement mechenisa st Wright-Petterson AFB ia
addition to & reguiressnt thet a substantial nusber of particsi.
panta in the 2AC program bs clsared DUR DATE by the Alr Yorea
and CHALICZ by the Agmoy. 7The fatelligende recommiseunce
aapability of the U-2 siraraft has been compromised. There is
no suhetantial siivestsze to ithe maintemsnse of this capability
CHALIVE clanuified.

3. Tt 15 recoumended, therefore, that the following represeat

& shatement of those matters which eontime to be 2laseified CHALICR:

8. All futmee CHALICE sstivity.
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that the ANC may, in those instanoes wWhere it serves the baat
taterssta of tha U. 5. defense community, relesss sertain pro-
wmmamaumuﬁww
aetatls of the U. 5. intelligence commnities substantive
mmmmammmm}.

4. United m;mrmmmimnmm
CEALYCE imeluding pilot rearuitmmt proeodures, rei nptabbment

g. Project contractusl snd development mmmg
nasistepping procedures, in sdditiom to the interrelstionskipy
of CRALICE -ﬁs&im {tc include the processing fastlit: at
Esstman-Kodak ., Actuml CHALICE intelligeace colleetion hard-
ware is downgrsded from CHALICE to BBCRET to peramit full
expioitation of technical advacses by the U, 8. defenss con~
mpanitys

5. Intra-United Sistas Qovermment reiationshipe in Projesi
AL TR antivities.

1. ALl details conearning CRALICE oparstionsl fonoepis.

v mrmmxm”otmmm:aﬁm
Sowngraded from CHALICE to HSECHEY.

X,

ikl

STANLEY W. BEERLI
Colonel , UBAF (
Agting Chief, DPD-DD/F
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Chief, CT BtafY, DD/F

Recomsendations in Farsgraps 3 are APPROVED:

HARD M. BISZELL, JR.
Deputy Direstor {Plans)
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2 July 1360)
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